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Ih*DEPENDENT AUDITORS' REPORT

To the Directors oI National Senice I)og Training Centre Inc.:

\\/e have aLrdited the accompanl,ing finanoial staterrents of Natjonal Sen,ice Dog Traininq Cenlre inc. rvhich
comprise of the stalemenl of financial position as at Decernber 31. 2016 and the staler.nelrts ol operalions and

surplus anci cash flolvs for the year and a sunrmar,r,of significant accounting policies and otlier expianatorl'
inlornration.

Management's Responsibilitl for the Financial Statements

Managenient is responsible fbr the preparation and fair presentation ol these financial statenrents in accordance
rvith Canadian accountine standarcls for not-for-plofit organizations. and for such inlernal control as management
determines is necessar-r to enable the preparation olfinancial statel'nents tltat arc ft'ee fronr material misstatement,
r'vhether due to fi'aud or error.

Auditor' s Responsibilin'

C)ur responsibilitf is to express an opinion on these financial staterrrents based on our audit. We conducted our
audit in accordance u,itir Canadian generallr'accepted auditrng standards. TIrose standards reciuire that rve

complr'u,ith ethicai recprirerrents and plan and perform the audit tcl obtain reasonable assllrance about r.r4retiter

the financial statements are fiee from rnaterial misstaternent.

An aLrdit involves perfonning proceclures to obtain ar-rdit evidence about the aurounts and disclosures in tire
finanoiaj si.aterrcnts. Tlrc proceciures selectecl clepend on tlie aiidiior's,ir-idgnreiit. ilciucling the assessment of thE

risks o1'r-naterial rrisstatement of the financial stiltements. r,vhether due to fraucl or error. In nraking tirose risk
assessrrents. the auditol cousiders iuternal control relevanl to the entitr,'s preparation aud fail presentation of the
financial statements in order to design audit procedures that are appropf iate in the circumstances. br:t no1 for the
purpose of expressing an opirrion on the eflectiveness of the entit\''s internal control. An audit also inclr-rdes

evalualing the appropriateness of accountitrg policies used and the reasonableness olziccounting estirnates made
b1 managemenl. as r.vel1 as evaluatingthe or,erall presentatiorr of the financial statetttents.

We believe tirat the airdil eviderlce we have obtained is sufficient and appropriale to provide a basis fol our
clLralifi ec1 auclit opin ion.

Basis ftrr Qunlified Opinion

In colnn.ion u,ith manl not-for-profit organizations. the National Serr ice Dog Training Centre Inc. derives a

portion of its revenLre fiom the geueral pLrblic iu the fornr of flees. clonatiotts ancl fbrdraisins events u,hich are no1

susceptible tc contpiete aLrclit verificatron. Accordingll'" our verificatjon of these reveuues lvas linriled 1o tire
accounting lor the ar.r.rounts recorcled in the records olthe organization. Thc orqanizatior.t's anrortization polict'on
tire bLrilding is not in accordance u'ith Canaciian accounting standards lol not-for-profit organizations. since tlre
organization is no1 anrofiizing its builclrng on l2tl6 Cedar Creeli Road. Cambricige. Onlario. ilamorlization u,as

recorcled the current vear's aclditional charse u,ould be $l 1.453 Tire cumulative effect of this policl,change fronr
2009 on lhe plopertl ancl surpliis u oulcl be $95^818.
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Qualified Opinion

lp our opinion. except for the effects of the lratter described in the basis for qualified opinion paragraph. the

financial staternents present fairll. in all rraterial respects. the fittancial position of the clrganizatiotr as at

December 31 .201 6 ancl the results of its flnancial perlornrance and casit flolvs for the vear tlletl etlded ill
accordance rvith Canadian generallv acceptecl accoLrnting standards for not-for-profi1 organizatiotls.

Carnbricige, Ontario
April 18.2011

(urr.ru, 2*'{!o, }*v ^*(o- 
t'c(

Szczepski. Racoiia. .lensen & Co. LLP
Licensed Pubiic Accountants

SzczEPS:r :t, IUcoLTA, JENSEN & Co...o
LICLNSE' ])UL}LIC A"OUN IAN'I S

A
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NriTIOli.;iL StrIrYICE llOC TitA.INING CEi'{TIl[ INC,
(hrcorpolated under tkc larvr olCarrada)

STATEME]IT OT ]TINANCIAL POSITIOIT iI.S AT DtrCEI\{BER 31,1A76

fl&itir conrllarati'i,e figures as ai 2015)

CURRENT
Bank
Accounts reoeivable
Tcmporar'1, investments
Govclnntcnt leniiffanccs rccovcrabic

PITOI>ERTY AND EQUIPIIENT (note 3)

CURRENT
Accounts, oayable and accrued
Defelterl reverlue (note 4)
Sohccluled lepaynlents of long-ternr rieb-, due

DnFtrRftED REVENUE, (ncte 4)

LONG^TEIIM DnBT (note 5)

ASSETS

T,IABILITIES

withirr one year' (note 5)

OI{GANIZATION I S ST]RPLUS

2076

o ,( nr-o t)r-/ l

2i,gg0
t6

I 8 .826

I 16.009

589.t 31

$_:__10s.{15

,ti1<

300,621

s3

20^066

320,780

599.316

$__#qJ96

q ai 11(,
tt LJtt t\)

20.000
I lC aOC&

t73,069

1 l2,5oo

?8< (4A

Q ao 9r"4 LArltt l

1. {nn
l': t 9)

Rd i50

I 70,000

)ai taA
-..........l....-

/,51.955

SURPLUS

APPROVtrD OiV ts[TiALT OIT T'HII I}OAITI]:

(Sec accotrpattf ittg ttote.s to t'iiralcial staterttents)
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NATIONAL SERVICE DOG TRAINING CENTRE INC.

STATEMENT OF OPERATIONS AND SURPLUS

FOR THE YEAR ENDED DECEMBER 31,2016
(With comparative figures for 2015)

REVENTIE
General dotrations (note 4)
Fees

Gifts-in-kind
Eveuts

EXPENDITURE
Amortization
Animal care

Ciienl services
General
Interest on long-term debt (note 5)

Marketing and firndraising rnaterial
Occupanc), costs
Saiaries ancl rvages

Sr:pp1ies. grfts-in-kind

EXCESS (DEFTCTENC9 OF REVENUE OVER
EXPBNDITURE

SURPLUS, beginning

SURPLUS, ending

2016

$ 5 56.02 I

1l 111t1.-,Lt

139.991
t3 8.281

858.626

9.8 7B

79.612
47.088
56.052

1 .564
19.018
47,355

464.207
139.996

900.890

(42,264)

462.141

s___!19-t7

(See accomp:rnl,ing notes to financial statements)

(page .i 
r

o//o

65.9
f.i

16.3

I 6.1

10t|.0

2015 ,'/n

$ 603.286 10.2
1 1,599 I .3

I 00.827 11 .l
I 43 .721 16 .1

859.439 100.0

1.2 1^620 0.9
9.3 95,189 11.1

5.5 53,333 6.2

6.5 46.889 5.5

0.9 9.208 1.1

5.1 20,820 2.4
5.5 40.528 4.1

54.1 418.392 48.1

16.3 100.827 11.7

104.9 792.806 92.2

_J!9 66,633 __1_.8

395.508

s-452J41
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NATIONAL SI]I?.\/ICE DOG TRAINING CEh'TRE INC.

STATEN,IENT IiF' CASH TLO\\/S

FOR THE YEAR ENDED DECEMI}trItr 31,2(}16
(\\'itli comparative ligures tbr 2015)

OI'ERATING A CTI\/ITIIS
Excess (cleficiencl 01'revenrrc ovet' e::penclilLtre fol the .r,eal
Charges not requiring cash:

Anrorlizalion

CFIAT,\GES IN NON-CASII \ /ORI(ING CAPITAL
(Lrcrease) dccrease in accor-rnts receivable
Decrease in temporarf investtlents
Decrease (increase) in govet'ntnenl remitlances recoveraLrle
(Decrease) increase in accounts. pa-'-able and accruecl
I)ecrease in deferred revenLle

Crsir lrrsetl irrt [i'onr operating actir itie'

FIIiANCING ACTI\TI TItrS
Proceeds fi'orr iong-ternt debt
Repal,rnents of long-term debt

Casii tr'ed ilt finatt;ir! activities

INYESTING ACTI\'ITIES
Purchases of proper'f' and equiptnent

Cash irseci in investing activities

DECREASE IN CASH

BANK, beuinning

BANK, ending

(See accompanring notes to financial statements)

2{116

( rJ) 161\
,-.-' 'I

9. E78

(3 2.3 B6)

(21.8e0)
11

1.240
(5. r 06)

( 8o.ooo)

( 1 3 8.065)

t32.E l 7
{220.096)

(81.21e)

(225,344)

300^621

s_]_wJ

2015

S 66.(13 3

1.624

- I a--r
/ +---) 1

-5.843
1.939

(t.st8)
r 0.066

(8 5.65 7 )

1.926

( j2.833)

( 12.Ei3 )

(25.242)

(25.20:)

(33, r 0e)

-13 3.73 0

$____j.00.5:l_

lpage 5 )



NATIONAL SER\IICE DOG TR.AINING CENTRE INC.

NOTBS TO IIINANCIAL STATEMENTS

AS AT DECEMBER 31.2016

PURPOSE OF THE ORGANIIZATION

The orqanization is incorporated without share capital under the lau's of Canada as a not 1'or profit
organization to operate a facilin providinr training olsen'ice ciogs for individuais rvith disabilities.

1. SU}IMARY OF SIGI{IFICA\IT ACCOL;N-TII'\iG POLICIES

These flnancial staternents itave been prepaled in accordance rvith Canadian generallr acceptecl accolltltins
standards for not-for-profit organizations ancl reflect the follorving policies:

(a) Ternporarl, investments

Teltporary int,estnrents consist of gifts-in-kind of financial securities, The securities are recognized
initial 11,at fair vaiue ol the date thel,are received. The-v are subsequenti-"- ueasurecl at lair vallte.

(b) Proper11, and equi pnient

Propefir, anci equipment are recorcied at cost. Amofiization is provrciecj at tire loliou,ing zrnnual rates:

Building. 1286 Cedar Creel< Road - not amortized
Courputer equipment - 30?'o declining balance basis

Computer softrvare - 3 years on a straight line basis

Fencing - 209'o declining balance basis

Kennel equipment - 200/o decliu ing balance basis

Maintettancc equiptttetti - 20% declin ing balance basis

Office equiptnent - 20% deolitting balance basis

Vehicles - 307i, declining balance basis

Amorlization is calculated at one-haif of thc normal rate in the vear of acquisition.

The land and building at 1286 Cedar Cleek Road has been appraised b1'the Municipal Properl5'
Assessrnent Corporation at a vaiue of $746.000 r.r,hich is in excess of its net book vaitte of $570.695.
Accordingly. no amofiizatton has been recorded b1' managetnenl in order to realisticalll' disciose the

organization's capital investrnent.

(c) Impairment of long-lived assets

A long-iived asset is tested fbr impairrnent lvhenever events or changes in circumstances indicate that its
canl,ing arnour.rt r.na1, no1 be recoverable. An impainnent Ioss is recognized *'hen the asset no longer ltas

iong-tenu service potential 1o the organization. No impairn-ient has been recognized on long-lived assets.

(d) Measurement of financial instruments

The organizatiou initialll,measures its financral assets and liabilities at firir value. Financial assets

measured at amoftized cost include bank and ten.rpolary investtnents, Finaricial iialrilities nteasured a1

antofiized cost include accounts pa1'able ancl long-ternr clebt. The organizatiort has destgnateci teurporarl'
investments to be sLrbsequentll, nteasltred at lair t'a1ue.

continued....
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\,,l.TIONAL SiiR\/IC[ DOG TRAINING CENTITE TNC.

NOTES 1'O FINANCIAL STATtrMENTS

AS AT I)ECENIBI]R 31.2Ii16

1. SUN{MAII} OF SIGI\IFICAI\T ACCOTTNTING POLICIES - continued

(c, Re\ er)utr tccutnitiulr

Thc'orsanization's actii'ities are slrllporlecl tirroLrgh donatjons. srants and fundraisinq activities.

'llte or-r-Ianization lollou s the cleferral rnethocl of accoLrntinq for contritrLrtiorrs.

The organization recogttizes revenue tv'hen the arrollilt of revenue can be nreasured reiiabil,and coilectiol
is reasortabl,t assltred. Ilevenue is measurecl at the farr vaiue olconsideratiort received or receivable.

General donatiotts are reco-qnized in tire period in rvhich thel'are received. Restricted clonations are
recogttized as deferrecl te\/elrue in the period in u'irich the clonation is receivecl aud tiren are recognizecl as
revenLle as the expenses are incurred.

Gifts-in-liincl are recognized al their estimated fair value u,hen the goods are received. As there is often no
t'eadilv avaiiable lair ntarkel lor these goocls. tire Boa.rcl uses its e.rlpefiise aucl k-no.,.r,leclee tc estimate the
fair t'alue. Tite offsetting expense is alu'ays equal to the fair valr-re. Gifts-in-kind received as clopatiols i1
the fornt of temporarv investtrenls are presented u'itir general clonations. Gifts-in-kind used in the course of
programmins are presented as Gifis-in-Kind.

Event revetltte is recognjzed rviten tlie event re\/enLre is earned. the arnount ooliectible is knou,1. a6cl a1r,
perforutance of sen,ices itave been completed.

(f) Income taxes

The organizalion is a registered chariq, under the Incoure Tax Act and is exempt from inoorne tax.

tg) Measurenierrl urre el'tairrlr

The preparation ol financial statelrer.lts in conforrniry' ri,ith Canadian generalh accepted accor-rltins
statldards for not-for-profit orgatrizatiolrs requires the organization's nranagemeltt to make estinrates ancl
assutl-tptiotls tirat affect tlte atrout.tls reported iu tire financial staternents and relatecl notes to the filanojal
statenlellts. Actr-ral resttlts nra-l difl'er fiorn these estinrates. Iterns materiai to the financial statements titat
require tite use ol estimates inclLrde the useful lives of propert)' ancl eqLriprnent ancl the lair value of
revenues and expenses recognized as gilis-in-krnd.

2. BANK INDEBTEDh*ESS

1-he organization ltas an available operatins Joan facilitl,frorn the TD Comntercial Banking in the arnoLrnt of
$140.000. interest is chargeci on ot-ttstanding baiances at TD Banl< prirne pius 3oui,. The balance is due o1
dentand anci is sccured bl a {reneral securitv aqreelneut. linrited first charge on 1286 Ceclar Creek Road.
Carnbridge. Ontario in the atlor-tnt of $390.000 ancl assignnrent of fire insurance in the altoL6tt of $390.000.
As a1 DecetrherII.2A16. tlterc r,r'as nc balance outstandiug. The carn,ingvalue of securit-'. is $570.69-5.

The operatittg loan fircilitl requires that a covenarrt be maintaiited, As a1Deoentber 3I .2016 the orsalizatiop
rvas in compliance r.r,ith tirc lerrdin_!-l covenants.

(page 7)
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I{ATIONAL SI]R\/ICE DOG TRAINING CENTRE INC.

NOTES TO FINANCIAL STATEMEI{TS

AS AT DECEN{BER 31.2016

3. PROPERTY AND EQUIPMENT

BLrilding, 1286 Cedar Creek Road
Computer equipmeut
Cornputer soltware
Fenoing
I(ennel equipment
Land. 1286 Cedar Creel<

Maintenance equiprnent
Office equipnrent
Vehicles

Cost

$ 408,695
9.505
1.450

i11
2.225

200,000
i.500

r0.934
8 8.709

( 71q 7?q

Accumulalecl
Amortization

$ 3 8"000
8.95 8

6.208
700

2,164

839

i 0.416
73 ^001

$___l_4-8.22

2016
Net

Book \ralue

q ??n Ao<
I J /Wrt' /J

547

1.242
tl
61

200.000
661

518
15.102.

$____l_gg-43_z

2476

$

2015
Net

Booli \,'aluc

q 1?r\ 4C)<
iv\\J)J

7(]1/o1
1 

'a 
a)./-)

14

i6
200.000

q45

648
22..432

$____l_99.15

4. DEFERRED RE\/ENU[

Deferred revenue represents designated contributions fbr li,irich the organization iras not yet spent the n.)oile)'

on the specific expenditure. This reveuue is deferrecl and recognized as revenue in tlie ,'-ear in which related
expenses are incurred. Examples include funds fol service dogs trained but not placed thror"rghout the vear.

2016 2015

Deferred re\/enue. beginning

Rdd: funds received in advance

Less: funds recognized iri revenue during the vea.

Deferred contributions, endrng

Contributions in the arrolrnt of $112"500 are not expecteci to
therefore presented as long-term.

5. LONG.TERM DEBT

TD Commercial Baniiing loan - repaid during tlre year.

$ 212.500 S 298"157

- 10"000

(80.00t)) (95-657)

$ rit.500 s:1:.500

be spent until beyond Januarv 1.2018 aud are

2015

$ 216.5 78

TD Comnrercial Banking ioan - repal"able in rnotttltl-v pa),rrents of $1,128
principai plus iitterest. bearing interest aI3 .5ota. due for renerval August 201 7.

Secured b1'land and building at l286 Cedar Creel,. Road. Carrbridge^ Ontario.
Thecarry,ingva1r-reofthesecurit1,is$570.695.129.299

12{).299 2) 6.51E

Less scheduled repayments due u,ithin one year 129 ^299 13. I 6:

$________-_____-_ $____2!lj_26

lnterest expelrse lor tire above ioans totaiecl approxinratell S;.564 (2015 - $9.208).
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NATIONAI- STR.\'ICE DOG TRAIh'INC CE]\TR[ INC.

NOTES TO FINAI{CIAL STATEME]YTS

AS AT DECE]\{BER 31" 2016

6. DONATED COODSAND SERVICES

The rvorl< of the organizaiion is dependent on volunteer sen'jces o1'the Boarcl of Directors. rarioLrs corr-rnrilrees

and other volunteers. Tire nature o1- other volLrnleer services prol'ided is not veriflable ancl therelore is not
recognizeci in these financial statements.

7. FINANCIAL INSTRUMENT RISKS

(aJ Credit risk

Credit risli refers to the risk that other parties nrar clelault on their financial oblrsations.

The organization is exposed to credit risli on its banli balance.

Credit risk associated rvith balrk rs mininrized subslantiallr'br ensLrring that these assets arc inr,esled in a
ma.jor fi nancial institution.

The extent of tire organization's exposlrre to credit risli decreiised in 2016.

(b) Cr"rrrencl risii

Currencl'risk refers to the risk tirat the fair valLre olfinancial instruments rvill flLrctuate iu value relative
to the Canadian dollar dLre to changes in foreign excirange rates. The organization does not have anv
flnancial instrurlents to be settlecl in a currencv otlrer than the Canadian dollar.

The orcanizatron is not exposed to significant currencr risk.

The extent olthe organization's exposlrre to cllrrenc)'risk did not change iii 2016.

t ^ \ l''r^-^-r "^,^ -i-1,lL, tlllLrtSl rarlL ll5I\

interest ratc risk refers lo the iisk that the faii vaiue oi the f;nancial instruunenrs rviil fluctuate due ro
chanses in market interest lates.

fhe organrzation is exposed to interest rate risii on their bank indebtedness anrl long-term debt facilities
rihich are based on the TD Bani< prime rale olinterest. A l?6 increase in the prime rate u,ould increase
interest rate expense approximatell' $ 1.293.

The extent olthe organization's exposllre to iuterest rale risk decreased in 20i6.

(page c))
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NATIONAL SER\/ICE DOG TI{AINING CENTRE INC.

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31.2016

7. FINANCIAL INSTRUN{trNT RISKS - continued

( d r Liqu id in risk

Liquiditl risk refers to the risk that the conrpanv u,ill not be able to rreet a clemand lbr cash or fund its
obiigations as thel' come duc, Liquiditi' risk also inciudes the rrsli of tire compan)' not bcrng able to
liqLridate assets in a trrrell, lrlanner at a reasonabie price.

The companv meets its liquidiq,requirernents by rnonitoring c:rsh florvs lrorn operations. arrticipating
investing and financing activities and hoiding assets that can be reaciilv convefted into cash. l-he
compan)/ has a creciit facilitl,in place shoLrld it be required to meet ter.nporar\'fluctuations in cash

recluirements (see Note 3).

The cxtcnt of the company's exposure to lrqLuditl'rrsk did not change in 2016.

(e) Other price risk

Other price rrsk relers to tlre risk that the fair vaiue or future cash flo\\,s of a fhrancial instrument u'ill
fluctuate beoause olchanges in market prices (other than those arising frorn cLrrrencl'risk or interest rate
risk). whether those ciranges are caused b,v factors specific to the incliviciual instmnrent or it-s issLrer. or
factors affecting all instruments traded irt the market.

The organization is not exposeci to significant other price risks.

The exteut of the organization's exposure to other price risk did not change in 20i6.

(f) Marliet risk

Market risk relers to the risk ihat tire fair value of financial insiruments u,ill fluctuate because of ciranges
;'' '-^-r'^+ "';res. i\4arket risk cornpi'rses o1'three types of risk: curreuci, risii, interest rate risli and otherl,l lrldrA!t Pll(

price risk.

Tire organization is not exposed to signiflcant rrarket risks.

The extent of the organization's exposLrre to market risk did not change in 2016.

8. COMPARATIVE FIGURES

Certain cornparative figures have been restated to coufornr r,i,ith the presentation adopted in the current vear.
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