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INDEPE}iDENT AUDITORS' REPORT

To the Directors of National Senice Dog Training Centre Inc.:

Qualified Opinion

We have audited tlre fittancial statements oiNational Ser-r'ice Doe Training Centre Inc. (tlte organization). *,hicit
cornprise the statement ol financial position as at Decernber i 1. 10i8. and the sratemerrts cl operations and nei
assets Jbr the year then ertded, and notes to the financial stateurents. inclLrdrrre a sulnman,of srsnificant
accotrnti rrs p.r1 ic ies

it.t ottr opinion. except I'or the possibie eflects ol'the rnattei described iu the Basls.for Ouctiifiecl Opinion section
of oltr repoft. the accornpanling financial statements preset'lt fairly. in ail rrrateriai respects. the financial position
of the orgartizatiort as at December 31, 2018. and its fiuancial perfonrance anci ils cash flows for the 1.ear tSen
ettded in accordance vvith Accounting Standards for Not-For-Profit Orqanizations (ASNFPO).

Basis for Qualified Opinion

ln common rvitit manv not-for-profit organizations. the organization derives a poftion of its revenue from the
commr"Lttity in tlre form of cash that are not sub,iect to satisfactorl'audit verification. Accordingly,,. our verification
of tliese revenues u'as lirnited to the accounting forthe arnounts recorded in the records of the organization.

We conducted our audit in accordance rvith Canadian generalll accepted auditing standards. Our responsibilities
under tirose standards are further ciescribed in the Auditor's Responsibilities for the Auciit of the Financiel
Statentenls section of our report. We are independent of the organization in accordance rvitir the ethical
requirements that are relevant to our ar-rdit of tire financial statements in Canada. and we have fulfilted our other
ethical responsrbiiities in accordance with these requirements. We believe tirat the audit evidence that rve have
obraineci is sufficient and appropriate to provide a basis for our qLralified opinion.

Other Information

Managetnent is responsible for the other information. The other information comprises the Annual Report (but
does noi inclLrde the financial statements and our auditor's reporl thereon). .,vhich we obtained prior to the date of
tiris auditor's report.

Our opinion on the financial statements does not cover the other information and rve do not and lviil not express
an1' form ol assurance thereon.

ln connection rvith our audit of the financial statements. oLrr responsibiliti.' is to read the other information
identified above and. in doing so. consider rvhether the oiher infonnation is materialil.' inconsistent u,ith the
financial statelnents or our knowledge obtained in ihe audii. or otherwise appears to be materially misstated.

lf, based on the rvork rve have oerformed on the other infonnation that we obtained prior to the date of this
auditor's repoft. we conclude that there is a material misstaternent of this other information. we are required to
reporl that fact. We have nothing to report in this regard.
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Responsibilities of Management and rhose Charged rvith Governance for the Financial Statements

N4anaqernerrt is responsible lor tlre preparation anc lair presentarion of the financial stateme,ts in accorciancervrtir ASNFPos' and lor sLrcir internal control as rraira-qerreiit cietermines is necessary tc enable the preparation olfinancial staterlerrts tlrai are free froru rnarerial rnisstar-ement. ,vhetheii;";" i;r*i;;;;;".
In preparing the financiai statemenrs, managenreni is responsibre for assessilq the or-ganization,s abilitr,,tcrcotrtitrtte as a going corrcern- disclosins. as applicable. r.natters related to going""or.;".--;;;;;;;r; ui"'r'",r=collcerll basis lor accoLtllting ltttless managerrlent eiiirer intencls to liqLri*date ti-re organizatior.r or to ceaseoperations. or has no realistic alternative but to do so.

Tirose charged'"vitlr governance are responsible lor or"erseeing the organization's financial reporlirg process.

Auditor's Responsibilities for the Autlit of the Financial Statements

oLrr ob-iectives are to obtain reasonabie asslrrance about uhetlrel the financiai siatements as a wlrole are free fl.oinnraterial misstatetnent' ri'hether due to lraucl or error. and to issue an auditor's repoft tliat inclLrdes or-rr opir.rior.Reasorrable asstlrarlce is a high level of assLrrance. bLrt is not a qlrarantee that an audit conducted in accorda,cewith Canadiait gerrerailv accepted aucliting standarcis r,vil1 allvafs detect a rnateriai misstateinent."v6e, it exists.Misstatements can arise from fraud or error and are considered rlaterial i1', individualll.or in the agereeate, theycoLrld reasollabll" be expectecl to infltterrce ihe econor.nic decisions of users taken on dre basis of these firrancialstatements.

Cambridee. Ontario
Mav 22. 2019

',\r'
-/ t f- -k,*.?- - {-i-\-
f-J,-ar' \ "''

Racoita Jensen LLP
Chartered Professional Accountants
Licensed PLiblic Accountants
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NATIONAL SBRVICE DOG TRAINING CENTRE INC.
(Incorporated under the laws of Canada)

STATBMENT OF FINANCIAL POSITION AS AT DECEMBBR3I,2OIS
(With comparative figures as at 2017)

2018

ASSETS

CURRENT
Bank
Temporary investments
Government reln ittances recoverable

PROPERTY ANI) EQUIPMENT (note 3)

LIABILITIES

CURRENT
Accounts, payable and accrued
Deferred revenue (note 4)
Scheduled repayments of long-term debt due within one year (note 5)

DEFERRED REVENUB (note 4)

LONG-TERMDEBT (note 5)

ORGANIZATION'S NBT ASSETS

NET ASSETS

$ 312,729
130

16.442

329,301

454.615

$_ruJ"el6

2017
(note 9)

$ 314,314
2"224
6.545

JJ).14J

469.174

s-J22317

$ 45,477
159,000

9.326

213,803

132,500

rcz.024

448.327

s 32,644
r6s.000

8.9r5

206.559

132.500

111.312

450.431

335.589 341.886

$::193.,ru s_322317

i:?fL".:1.11

(See accompanying notes to financial statements)
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NATIONAL SER\'ICE DOG TRAINING CENTRE INC.

STATEMENT OF OPERATIONS AND NET ASSETS

FOR THE YEAR ENDED DECEMBER 31,2018
(With comparative figures for 2017)

2018 o/
/1\

o//o

RtrVENUE
ceneral donations (note z1)

Contributions fron.r other reqistered charities
Events
Gifts-in-kind
r ees

EXPENDITTIRE
Wages and benefits
Supplies. gifts-in-kind
Animal care
Consulting
General
Occupancl,costs
Client services
Marketing and fundraising material
Amortizatiorr (note 9)
interest on long-term debt (note 5)

EXCESS CIEFICIENCY) OF REVENUE OVER
EXPENDITIIRE

NET ASSETS, beginning

NET ASSETS, ending

$ 395. I 82

2S5.309
133.s44
n7.889

14.934

966.858

416,595
r 27.889
102.696

'7'7 \<,4.

\L '7 l'7

48-664
40,522
24.789
14.556

5"173

973.155

40.9
30.5
r 3.8
13.2

1.5

100.0

49.3
13.2

10.6
8.0
5.7
5.0
4.2
2.6
1.5

0.5

r 00.7

_(03)

$ 3i2.769 3e.9
180.063 21.6
131.80,1 1i.8
i 18.645 14.2

69.93 r 8.4

833.212 100.0

3 80. r 79 45.6
I I8.645 14.2

84.682 r0.2
28.875 3.5
64.1 80 7 .7

43.925 5.3
4 i.134 4.9
20.431 2.s
17,869 2.1

4.466 0.5

20t7
(note 9)

804.392

28,820

3 13.066

s::l4lq_85

96.5

3.5(63,e7)

341.886

$ 335.s89

(See accompanying notes to financial statements)
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NATIONAL SERVICE DOG TRAINING CENTRE INC.

STATEMENT OF CASH FLOWS

FOR TIIE YEAR ENDED DECEMBER 3l, 2018
(With comparative figures for 24fi)

OPE RATING ACTI\''ITIE S

Excess (deficiency') of revenue over expenditure for tlte -n'-ear
Charges not reqr-riring cash:

Amortization

CHANGES IN NON-CASH WORKING CAPITAL
Decrease in accounts receivable
Decrease (irrcrease) in temporary investrnents
(lncrease) decrease irr governrnerrt remittances recoverable
increase in accouuts, payable and accrued
(Decrease) increase in deferred revenue

Cash from operatiug actir ities

FINANCING ACTIVITIES
Repayments of lons-term debt

Cash used in financing actir ities

INVESTING ACTIVITIES
Purchases of property and equipment

Cash used in investirrg actir ities

INCREASE (DECR.EASE) IN CASH

BANK, beginning

BANK, endir-rg

(See accompanying notes to financial statements)

2018

$ (6.2e7)

14.556

8,259

2,094

{e.get)
12,93'7
(6.000)

'7 )q1

-

(8.e38)

(8.938)

-
(1,645)

314"374

s-il2J2e-

2017
(note 9)

$ 28.820

17.869

46,689

21.890
(2,209)
12.281

8,871
165.000

?<? (??

(e"al2)

(9.012)

(4.414)

G.414)

239,097

75.277

q. ? 1 L'l1Lv4
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NATIONAL SERVICE DOC TRATNING CENTRE INC.

NOTES TO FINANCIAL STATEMENTS

AS AT DECENTBER 31,2018

PURPOSE OF THE ORGANIZATION

Tlie organization is incorporated rvithout share capital under the laws of Canada as a not for profit
organization to operate a facilitl providing training of service do-es fbr individuals rvith disabilities.

1. SUMMARY OF SIGI{IFICANT ACCOUNTING POLTCIES

These financial statements have been prepared in accordance w'ith Canadian generallr accepted accoul.lting
standards for not-for-profit organizations and reflect the following policies:

(a) Ternporan' investments

Temporary investments corlsist of gifts-in-kind of financial securities. The securities are recognized
initialll,'at fairvalue on the clate thel are received. They'are subsequenth measured at fairvalue.

(b) Proper[ and equipment

Prope{.'and equipment are recorded at cost. Arnortization is provided at the followinq annual rates:

Building. 1286 Cedar Creek Road - 4% declining balance basis
Computer equipment - 3002i, declining balarrce basis
Computer software - 3 years on a straight line basis
Fencing - 20% declining balance basis
Kennel equipment - 20% declininq balance basis
Maintenance Equipment - 20% declining balance basis
Office equipment - 20% declining balance basis
Vehicle - 30% declining balance basis

Amortization is calculated at one-half of the normal rate in the year of acquisition.

(c) Impainnent of long-lived assets

A lone-lived asset is tested for impairment whenever events or changes in circumstances indicate that its
carry'ing amount ma)- not be recoverable. An impairment loss is recognized rvhen the asset no longer has
long-term service potential to the organizatiorl. No impairment lras been recognized on iong-lived assets.

(d) Measurement of financial instruments

The organization initially measures its financial assets and liabilities at fair value. Financial assets
measured at amortized cost include bank and temporarv investments. Financial Iiabilities measured at
amortized cost include accounts pay'able and long-term debt. The organization has designated temporar-v
investments to be subsequently measured at fair value.

continued....
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NATIONAL SERVICE DOG TRAINING CENTRE TNC.

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 3I,20I8

l. SUMNIARY OF SIGNIFICANT ACCOUN'IING POLICIES - continued

(e) Revenue recognition

The organization's activities are sllppofted through donations. qrants and fundraising activities.

The orqanization follows the deferral rnethod of accouuting for contributions.

The organization recoqnizcs revenue rvhen the ar.r.rolllrt of revenue can be rneasured reliabll. and collectiorr
is reasonably'assLlred. Revenue is measured at the fair value of consideration received or receir,'able.

General donations are recognized in the period in r.r,hicli they,'are received. Restricted donations are
recognized as deferred revenLlc in the period in r.r'hich the donation is received and then are recognized as
revellue as the expenses are incurreci.

Gifts-in-kind are recognized at their estimated fair valLre rvhen the soods are received. As there is often no
readily' available fair market for these eoods. the Board uses its expertise and knowledge to estimate tire
fair value. The offsetting expense is alw'ars equal to the fair vah-re. Gifts-in-kind received as donations in
the form of temporary investments are presented rvith general donations. Gifts-in-kind used in the course of
programming are presented as Cifts-in-Kind.

Event revenue is recognized when the evenl re\enue is earned. tlre amount collectible is known. and any
performance of services have been cornpleted.

(f) Income taxes

The organization is a registered charity' under the Incorne Tax Act and is exempt from income tax-

( g) Measurement uncerlainrr

The preparation of financial statements in conformin' with Canadian generalll,' accepted accounting
standards for not-for-profit organizations requires the's rnanagement to make estirnates and assumptior.ts
that affect the amounts reported in the financial statements and related uotes to the financial statements.
Actual results may differ from these estimates. Items material to the financial statements that require tlre
use of estimates irrclude the useful lives oF propery: and equipment and the fair value of revenues and
expenses recognized as gifts-in-kind.

(h) Change in accounting policl,

Property and equiprnent

The organization's policy of not recordins amortization on the building was inconsistent u,ith Canadian
accounting standards for not-for-profit orsanizations. This policl,u'as changed in 2018, u,ith amortization
claimed in the current .v-,ear. retrospectiveh,. and prospectivel,r.

(page 7)
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NATIONAL SERVICE DOG TRAINING CENTRE INC.

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31.2018

BAhiK IhIDEBTEDNESS

Tlre organization lras an available operatirrg loan lacilitv from the TD Cornrrercial Bankrng in the amor.rr.rt ol
$140.000. Interest is charged on outstandiug balances at TD tsank prirne plLrs 39'6. The balance is due on
dernand and is secured bv a general securitr agreement, lirnited first charge on 1186 Cedar Creek Road.
Carnbridge. Ontario in the anronnt of $390.000 and assignrnent of fire insurance in the amoLrnt of 5390.000.
As at Decernber 31. 2018. there \\as no balance outstancling. The carrving value of securitv is $4.11-771.

The operating loan facilitl' requires that a covenarrt be rraintained. As at December i 1. 20 l8 the orqanizatiot.l
r.vas in compliance with the lendin_c. covenalrts.

PROPERTY AND EQUIPMENTJ.

Cost

Building. 1286 Cedar Creek Road $ 408.695
Computer equipment 9.505
Computer softw,are 7 -450
Fencing 71 1

Kennel equipment 4.824
Land- 1286 Cedar Creek 200.000
Maintenance Equipment 1.500
Office eqLripment 1?"153
Vehicle 88.709

Accumulated
Amortization

$ 165,924
9,237
7,450

704
2,914

1.176
1 1,1 12

q1.0rs

2018

Net
Book Value

Q trf 7?1o -T-.r 
/ I

268

1
I

1,910
200,000

324
1,641

20li
(note 9)

Net
Book Value

$ 2s2.887
383

I
2.388

200.000
463

2,052

20t7
(note 9)

s 131.500

165.000

$ 2eruoo

2019 and are

7.694 10.992

s___134_)A7 $__ne.s32 $__4s,1Ji15 $_JSeJ74
4. DEFERRED RBVENUE

Deferred revenue represents designated contributions for which the organization has not yet spent the money
on the specific expenditure. This revenue is deferred and recognized as revenue in the year in which related
expenses are incurred. Examples include funds for service dogs trained but not placed throughout the year.

2018

Deferred revenue. beginnin-e $ 297,500

Add: funds received in advance 1 59.000

Less: funds recognized in revenue during the year 1 65'000

Deferred revenue- ending $--291'500

Contributions in the amount of $132.500 are not erpected to be spent until beyond January, 1.

therefore presented as long-term.

I
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NATIONAL SERVICE DOG TR{INING CENTRI INC.

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31.2018

5. LONG.TERNI DEBT
2018 2017

(note 9)
TD Commercial loarr - repavable in rnonthll, blended pa)ments of $1.178.
bearing interest at4.49o/a- due for rener.r,al August l0ll. Secured b1, land and
bLrilding at 1286 Cedar Creek Road. Carnbridge. Ontario. The carn'ing value
oI'tire securit--r,is $4,12.771. $ 111.350 $ 120.287

Less scheduled repayments due within one year

Principal payments are as follorvs:

2019 $ 9.326
q 1<,1,

r0"201
2022 82.069

s_lll.3s!

6. DONATED GOODS AI.iD SERVICES

The work of the organization is dependent on volunteer services of the Board of Directors. various committees
and other volunteers. The nature of other volunteer services provided is not verifiable and therefore is not
recognized in these financial statemeuts.

7. FINANCIAL INSTRUMENT RISKS

(a) Credit risk

Credit risk refers to the risk that other parties ma;- default on their financial obligations.

The organization is exposed to credit risk on its bank balance.

Credit risk associated with bank is rninimized substantialll, b1,' ensuring that these assets are invested in a
maior fi nancial institution.

The extent of the organization's exposure to credit risk increased in 2018.

9"326 8.915

$_ru24 $__uI32

2010
202 I
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NATIONAL SERVICE DOG TRA.INING CENTRE INC.

NOTES TO FINANCIAL STATEN{ENTS

AS AT DECEMBER 31.20I8

8. FINANCIAL INSTRUMENT RISKS - continued

(b) Liquiditv risk

Liquiditl'risk refers to the risk that the conrpan\ uill not be able to meet a demand for cash or fund its
obligations as thev come due. l-iquiditl risk also includes the risk of the compan)' not beine able to
liqLridate assets in a timell' manner at a reasorrahle price.

The cornpany meets its liqLriditl' requiremelrts h1 nronitoring cash flows from operatious. anticipating
investing and financing activities and holdins assets that can be readill,converted into cash. The
companv has a credit facilitf in place should it be reqr-rired to meet temporary fluctuations in caslr

requirements (see Note 2).

The extent of the cornpanl''s exposure to liquidiq risk did not change in 2018.

9. PRIOR PERIOD ADJUSTMENT

As an organizational accounting polic;-. arr-rofiization on the buildin-s at ll86 Cedar Creek Road had not beeu
taken sirrce 2008. As a result of a change in this polici.. the opening net assets for 2017 were adjusted for
$106.813 and amortization was recorded on the buildins in 2017 of S10.995.
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